Methodology
Like last year, Businessworld collaborated with the Centre for Monitoring Indian Economy (CMIE), an independent research house, to compile the list of the top 500 companies. The BW-CMIE study covers all public limited companies, which have to file their annual accounts with the Registrar of Companies (RoC). The only ones not covered are private limited companies like Coca Cola, Pepsi and IBM.

	


	

	


Since the data comes from the RoC and because we wanted to be as inclusive as possible, we have had to limit our coverage to 2002-03 data. While this may seem a bit dated, many unlisted public companies have not yet filed their 2003-04 results with the RoC. So we have had to sacrifice on timeliness to come out with a more comprehensive listing.

	[image: image1.png]Strong growth, higher profits

, SHEs cRoNTH . CisHpROFTS
189 s 300] e
1843%
29 o 150

o o
200102 200203 200107 200203

%
35| RETURNONCIPTALENPLOYED 5 ¢

s 2 o

201 2002 2003
ot: s 10 5 500 masians

But the majority of BW 500 still eam their

Investors very low retums.
%
w00 8
%
A
200
3
2000 2002 2003

Pcontag o 5 500 o i etms ever on bt el
A e b







	

	


How have we ranked these companies? Rather than use just revenues or assets as a criterion, we have used an average of the two. This allows us to take into account both the balance sheet and the profit and loss account. This also enables us to include companies which have made large upfront investments but haven't seen their revenues flow in just as yet (infrastructure companies like Vadinar Oil terminal which, as of 2002-03, had built up over Rs 2,177.51 crore of assets but whose earnings weren't reflected in their books on that date). At the same time, this allows us to include companies which are asset-poor but knowledge-rich, like software companies.

