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	For the main ranking, only companies in the BSE-500 index have been considered. To ensure that the ranking is not skewed towards any one sector (banks and other financial institutions, for instance, have huge asset bases), the sample has been further segregated into financial services companies and non-financial companies.

The ranking is based on the average of sales and total assets. This has been done to include companies that are currently implementing big projects. Such companies have a large asset base, but a ranking based on sales would miss that altogether. On the other hand, asset-light IT firms would be at a disadvantage in a ranking on assets only.

For ‘Shareholder Rewards: The Rs 3,000-cr Club’, only companies with market cap of more than Rs 3,000 crore have been considered. They have then been ranked according to shareholder returns over the last three years.

REFERENCE DATES
FOR balance sheet and profit & loss account indicators such as sales, assets, net profit and cash profit, as well as ratios like return on assets (ROA) and return on capital employed (ROCE), data for the financial year ending March 2005 has been used unless otherwise indicated in the notes on page 58. Total shareholder returns have been calculated for the three-year period between 1 February 2003 and 31 January 2006, unless indicated otherwise. Market capitalisation is as on 31 January 2006. For the price-earnings ratio, the price as on 31 January 2006 has been used. The earnings per share figure is for the trailing 12-month period from the base quarter of December 2005 unless otherwise indicated. EPS growth is for the three-year period to December 2005 unless otherwise indicated.

DEFINITIONS
SALES: This is the revenue earned from the main line of business and excludes other income, non-recurring and extraordinary income. While reclassifying main income and other income, the economic activity of a company has been considered. Thus, interest or dividend income has been classified as other income for non-financial companies, but as main income for financial service companies. For manufacturing companies, revenues earned through the sale of goods manufactured by the company, as well as from trading goods have been included in sales. Sales also includes income earned by these companies through fiscal benefits like fertiliser subsidies, and inter-division transfers. For service companies, this comprises receipts from its services. For hotel companies, income includes room rent as well as earnings from restaurants. Sales is gross of excise duty, rebates and discounts, but net of sales returns.
    
Assets: This is the value of the total assets at the end of the year. This includes net fixed assets, investments, inventory, cash and bank balances, and total receivables. In the case of banking companies, it also includes assets like advances by these banks. For housing finance companies, housing loans form part of total assets.
   
TOTAL SHAREHOLDER RETURNS (OVER THREE YEARS): This gives the cumulative returns for a company over the period adjusted for stock splits, bonuses, and the like. It is based on adjusted closing prices of the stock. 
    
Net profit: This is the excess of income over total expenses. The profit reported here is after making provisions for tax.
    
Cash profit: This is the sum of profit after tax and non-cash provisions like depreciation.

Market capitalisation: This is the value of the company as derived from its stock price on 31 January 2006. It is the product of the closing price on that date and the number of outstanding equity shares on the same date.
     
Price-earnings ratio: This is defined as closing price divided by EPS. EPS is calculated as the ratio of the profit after tax of the company in the most recent 12-month period to the number of shares outstanding as on that date.
      
EPS growth: Growth in EPS over the three-year period to December 2005 unless otherwise indicated.
      
Return on assets: This is calculated as PAT/average total assets, where the average total assets is the the sum of the current and the previous year’s assets divided by two. The values are in percentage.
    
Return on CAPITAL EMPLOYED: This is defined as PBIT/average capital employed, where the average capital employed is the sum of the current and the previous year’s capital employed divided by two. PBIT is net of non-recurring transactions. The values are in percentage.
	


